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Directors’
Report

The attached consolidated
statement of comprehensive
income has been extracted from
Endo Ventures Ltd consolidated
audited financial statements
for the year ending 31 December
2020 and for its comparative
period in 2019, and has been
approved by the Board of
Directors on 13 April 2021. The
financial statements for year
ended 31 December 2020 were
audited by Grant Thornton, who
have been appointed as auditors
for Endo Ventures Group of
Companies on 14 October 2020.
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Principa
CtIVI'PI

Endo Ventures Ltd (the ‘Company’) was

incorporated on 11 June 2018 under the
terms of the Companies Act (Cap. 386

of the laws of Malta). The Company was
formed principally to serve as the ultimate
holding company of the Endo Group.

The Endo Group consists of Endo Ventures
Ltd (C 86730) as the parent company,

and its direct and indirect subsidiaries,
including:

Endo Finance plc (C 89481), the issuer of
€13.5 million 4.5% Unsecured Bonds 2029;

The Guarantors, namely International
Fender Providers Ltd (C 69877) and IFP
International Fender Providers Ltd (a
company registered under the laws of
Cyprus with company registration number
HE 348221), both providing ship-to-ship
services in Malta, Augusta and Cyprus,
and Endo Properties Ltd (C 13033), owning
a number of properties in Malta currently
valued at € 10.2 million; and

Endo Tankers Ltd (C 88663) and its sub-
group consisting of Intership Management
Ltd (C 74524), Endo One Maritime Ltd (C
88665), Endo Two Maritime Ltd (C 88666),
Endo Three Maritime Ltd (C 88674), Endo
Headwind Maritime Ltd (C 93341), and
Endo Tailwind Maritime Ltd (C 93340).

The objective of the Endo Group of
Companies is to acquire, finance, manage
and charter commercial vessels, in
addition to providing ship-to-ship services.

Endo Tankers Ltd, through its subsidiary
companies, now has a fleet of 3 vessels
consisting of MT Mumtaz (acquired on

31 October 2018) owned by Endo One
Maritime Ltd, MT Endo Breeze (acquired on
22 May 2019) owned by Endo Two Maritime
Ltd, and MT Endo Sirocco (acquired on 09
September 2020) owned by Endo Three
Maritime Ltd.
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Performance
Review

The Endo Group of Companies generated revenue of €9,820,180 during 2020, which
is significantly better than revenue generated in 2019 of €5,544,637. This increase is
mainly attributable to:

Fendering revenues generated by International Fender Providers Ltd, which were
132% higher than prior year; and Revenue from time charter of vessels, which
increased by 76% from 2019, however comparison with prior year needs to be taken
also into the context that time charter of MT Endo Breeze only started on 22 May
2019 and Endo Sirocco was not yet acquired in 2019.

Earnings before interest, tax, depreciation and amortisation (EBITDA) amounted to
€3,152,652 in 2020 (2019: EBITDA of €2,134,772). Operating profit of the Endo Group
of Companies in 2020 amounted to €1,846,783 (2019: €908,634), which is 103%
better than previous year. The Group's profit before taxation for the year amounted
to €1,095,647, compared to €2,583,619 in 2019, however prior year's profit before
tax included a gain from revaluation of investment property of €2,236,957, whereas
there were no revaluations in 2020. Therefore, if one had to remove the effect of the
revaluation of investment property from prior year, the current year's profit before
tax was €748,985 (216%) better than prior year.

The total equity of the Endo Group of Companies as at year-end amounted to
€11,565,800 (2019: €10,450,905), reflecting an increase in share capital of €763,043,
and increase in retained earnings of €905,466, and a decrease in translation reserve
of €553,614, as compared to prior year. The decrease in translation reserve is the
result of unrealised foreign exchange adjustments.

The Endo Group of Companies’ activities are expected to remain consistent for the
foreseeable future.
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Consolidated
Statement of
Comprehensive
Income

YEAR TO YEAR TO
31/12/2020 31/12/2019
AUDITED AUDITED
€ €
Revenue 9,820,180 5,544,637
Direct costs (6,145,683) (2,758,918)
Gross profit 3,674,497 2,785,719
Administrative expenses (950,334) (659,785)
Other operating income 428,489 8,838
EBITDA 3,152,652 2,134,772
Depreciation & amortisation (1,305,869) (1,226,138)
EBIT / Operating Profit 1,846,783 908,634
Movement in revaluation of investment property - 2,236,957
Finance income 99,859
Finance costs (751,136) (661,831)
Profit before taxation 1,095,647 2,583,619
Income tax (90,181) (330.172)
Profit for the year 1,005,466 2,253,447
Other comprehensive income / (expense):
Movement in foreign currency translation reserve (553.614) 576
Total comprehensive income 451,852 2,254,023
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Consolidated Statement
of Financial Position

YEAR TO YEAR TO
31/12/2020 31/12/2019
AUDITED AUDITED
ASSETS
Non-current assets
Investment property 4,800,000 4,800,000
Property, plant and equipment 18,879,201 18,375,265
Intangible assets 4,895 3,193
Long-term receivables 3,047,623 3,657,446
26,731,719 26,835,904
Current assets
Trade and other receivables 1,431,013 1,480,938
Current tax recoverable - 32,381
Cash and cash equivalents 2,638,955 3,102,607
4,069968 4,615,926
Total assets 30,801,687 31,451,830
EQUITY AND LIABILITIES
Capital and reserves
Called up issued share capital 2,582,573 1,819,530
Translation reserve (559.207) (5,594)
Retained earnings 7,545,477 6,640,011
Revaluation reserve 1996957 1996957
11,565,800 10,450,904
Non-current liabilities
Debt securities in issue 13,259,887 13,229,872
Borrowings 1262762 1,418,377
Long-term payables 470,514 574,841
Deferred tax 863,902 901,769
15,857,065 16,124,859
Current liabilities
Short-term borrowings 1,788,421 2,279,219
Trade and other payables 1,568,407 2,596,848
Current tax liability 21994 -
3,378,822 4,876,067
Total liabilities 19,235,887 21,000,926
Total equity and liabilities 30,801,687 31,451,830
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Directors’ report

The directors present their report together with the audited financial statements of Endo Ventures Ltd (the
‘company’) and the consolidated fiancnial statements of the group for the year ended 31 December 2020.

Principal activities

The company was incorporated on 11 June 2018 and was formed principally to serve as the ultimate holding
company of the Endo Group of Companies.

The Endo Group of Companies is composed of Endo Ventures Ltd as the parent company and its ditect
subsidiaries, including Endo Finance plc (C 89481), Endo Tankers Ltd (C 88663), Endo Propetties Ltd
(formerly P&C Limited) (C 13033), International Fender Providers Ltd (C 69877), and indirect subsidiaries
including IFP International Fender Providers Limited (a company registered under the laws of Cyprus with
company registration number HE 348221), Intership Management Limited (C 74524), Endo One Maritime
Ltd (C 88665), Endo Two Maritime Ltd (C 88666), Endo Three Maritime Ltd (C 88674), Endo Headwind
Maritime Led (C 93341) and Endo Tailwind Maritime Ltd (C 93340), which are involved in the business of
acquiring, financing, managing and chartering commercial vessels, renting of properties and provision of
ancillary services, provisioning of ship to ship fendering and bunkering services, management services, sca to
shore operations and mooring services.

Dividends
Dividends amounting to € 100,000 (2019: € nil) were declared during the year.

Directors

The directors of the company during the year were:

Christopher Frendo
Nicholas Frendo

In accordance with the company’s Articles of Association, the present directors remain in office.

Review of business

The Endo Group of Companies generated a total revenue of € 9,820,180 during 2020 (2019: € 5,544,637).
Most of the subsidiaries have now been in operation for a full financial year (with the exception of Endo
Three Maritime Ltd which started its operations in October 2020), whereas in previous year, the operations
of some of the subsidiaries did not commence from the beginning of the year. Therefore, the higher revenue
when compared to prior year must also to be taken into this context, in addition to the increase in revenues
as a result of an increase in operations of the other companies which were operating for a full year during
both financial years.
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The group’s profit before taxation for the year was € 1,095,647 (2019: € 2,583,619, which however included a
gain from revaluation of investment property of € 2,236,957). Thus, when one removes the effect of the
revaluation of investment property from prior year, the current year’s profit before tax was € 748,985 better
than prior year.

The company’s profit before taxation for the year was € 98,372 (2019: € 70,434).

The Endo Group of Companies’ total equity as at year-end amounted to € 11,565,800 (2019: € 10,450,905),
reflecting an increase in share capital of € 763,043, an increase in retained earnings of € 905,466, and a
decrease in translation reserve of € 553,614 as compatred to 2019. The dectease in translation reserve is the
result of unrealised foreign exchange adjustments.

The company’s total equity as at year-end amounted to € 2,594,570 (2019: € 1,887,000).
The Endo Group of Companies’ activities are expected to remain consistent for the foreseeable future.

Effects of the Covid-19 pandemic

Following the outbreak of the Covid-19 pandemic, the directors have continued to actively monitor all
developments currently taking place in Malta in order to take any immediate action to safeguard the interests
of the group and company as changes in the business environment become more evident or any
deterioration suspected. Despite this situation, the group still managed to improve on its actual revenue over
the previous reporting year and such events are so far not expected to have any material impact on the
petformance and financial position of the group in the future. However, any effects that this pandemic is
having on the economy and the industry in which the group operates, are constantly being monitored.

The results for the current year show that the group has achieved satisfactory results. Whilst the situation
remains extremely fluid, the directors do not believe that the pandemic might have a material effect on the
group’s profitability and liquidity and the outlook remains cautiously optimistic.

The group and company have continued their operations normally during the pandemic months and have
taken all measures possible in order to protect staff in line with Government guidelines and will continue to
do so for a smooth transition during this period of global and local economic uncertainty.

Disclosure of information to the auditor

At the date of making this report the directors confirm the following:

- As far as cach director is aware, there is no relevant information needed by the independent auditor in
conncction with preparing the audit report of which the independent auditor is unaware, and

- Each director has taken all steps that they ought to have taken as a director in order to make themselves
aware of any relevant information needed by the independent auditor in connection with preparing the
report and to establish that the independent auditor is aware of that information.

Statement of directors’ responsibilities

The Companies Act, Cap 386 requires the directors to prepare financial statements for each financial period
which give a true and fair view of the state of affairs of the group and company as at the end of the reporting
period and of the profit or loss of their operations for that petiod. In preparing those financial statements,
the directors are requited to:

- adopt the going concern basis unless it is inappropriate to presume that the group and company will
continue in business;

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting period on the accruals basis;

= value separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting petiod.
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The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the group and company, and to enable them to ensure that the financial
statements have been properly prepared in accordance with the Companies Act, Cap 386. This responsibility
includes designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
They are also responsible for safeguarding the assets of the group and company, and for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Auditor

Grant Thornton have intimated their willingness to continue in office.

A resolution to reappoint Grant Thornton as auditor will be proposed at the forthcoming annual general
meeting,

Ftrendo

Director

Registered address:
10, Timber Wharf
Marsa MRS 1443
Malta

13 April 2021
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Statements of comprehensive income

Revenue

Direct costs

Gross profit
Administrative expenses
Other income
Operating profit (loss)
Revaluation of investment property
Finance income
Finance costs

Profit before tax

Tax expense

Profit for the year

Other comprehensive income

Iterms that will be reclassified
subsequently to profit or loss:

Movement in foreign currency
translation reserve

Total comprehensive income

Notes

5
Group Company
2020 2019 2020 2019
€ € € €
9,820,180 5,544,637 - -
(7,326,865) (3,888,814) - -
2,493,315 1,655,823 - -
(1,075,021) (756,327) (40,474) (17,551)
428,489 8,838 - -
1,846,783 908,634 (40,474) (17,551)
- 2,236,957 - -
- 99,859 153,846 99,115
(751,136) (661,831) (15,000) (11,130)
1,095,647 2,583,619 98,372 70,434
(90,181) (330,172) (53,845) -
1,005,466 2,253,447 44,527 70,434
(553,614) 576 = 5
(553,614) 576 - -
451,852 2,254,023 44,527 70,434
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Statements of financial position

Assets

Non-current

Investment property

Property, plant and equipment
Intangible asset

Iinvestment in subsidiaries
Long-term receivables

Current

Trade and other receivables
Cash and cash equivalents
Current tax asset

Total assets

Notes

13
14
15
16
17

17
18

Group Company
2020 2019 2020 2019
€ € € €
4,800,000 4,800,000 - -
18,879,201 18,375,265 - -
4,895 3,193 - -
- - 2,833,067 2,070,024
3,047,623 3,657,446 - -
26,731,719 26,835,904 2,833,067 2,070,024
1,431,013 1,480,938 100,000 91,774
2,638,955 3,102,607 52,290 102
- 32,381 - -
4,069,968 4,615,926 152,290 91,876
30,801,687 31,451,830 2,985,357 2,161,900
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Statements of financial position - continued

Notes
Equity
Share capital 19
Translation reserve
Retained earnings
Revaluation reserve
Total equity
Liabilities
Non-current
Debt securities in issue 20
Borrowings 21
Long-term payables 22
Deferred tax liabilities 23
Current
Borrowings 21
Trade and other payables 22

Current tax liability

Total liabilities

Total equity and liabilities

7
Group Company

2020 2019 2020 2019
€ € € €
2,582,573 1,819,530 2,582,573 1,819,530
(659,207) (5,593) - -
7,545,477 6,640,011 11,997 67,470
1,996,957 1,996,957 - -
11,565,800 10,450,905 2,594,570 1,887,000
13,259,886 13,229,872 - -
1,262,762 1,418,377 250,000 250,000
470,514 574,841 - -
863,902 901,769 - -
15,857,064 16,124,859 250,000 250,000
1,788,421 2,279,219 - -
1,568,407 2,596,847 140,787 24,900
21,995 - - -
3,378,823 4,876,066 140,787 24,900
19,235,887 21,000,925 390,787 274,900
30,801,687 31,451,830 2,985,357 2,161,900

The financial statements on pages 4 to 40 were approved, authorised for issue and signed by the directors on

13 April 2021.
Chri%

Director

Director

Ni’ as Frendo .,



Endo Ventures Ltd
Report and consolidated financial statements
For the year ended 31 December 2020

Statements of changes in equity

Group Share Translation Retained Revaluation
capital reserve earnings reserve Total
€ € € € €
At 1 January 2019 1,819,530 (6,169) 6,383,521 - 8,196,882
Profit for the year - - 2,253,447 - 2,253,447

Movement in foreign currency

translation reserve - 576 - - 576
Total comprehensive income - 576 2,253,447 - 2,254,023

Revaluation of investment property,

net of deferred tax - B (1,996,957) 1,996,957 -
At 31 December 2019 1,819,530 (5,593) 6,640,011 1,996,957 10,450,905
At 1 December 2020 1,819,530 (5,593) 6,640,011 1,996,957 10,450,905

Transaction with owners:

Issue of share capital 763,043 - - - 763,043

Dividends - - (100,000) - (100,000)
763,043 - (100,000) - 663,043

Profit for the year - - 1,005,466 - 1,005,466

Movement in foreign currency

translation reserve - (553,614) - - (553,614)

Total comprehensive income - (553,614) 1,005,466 - 451,852

At 31 December 2020 2,582,573 (559,207) 7,545,477 1,996,957 11,565,800
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Statement of changes in equity - continued

Company Share Retained
capital earnings Total
€ € €
At 1 January 2019 1,819,530 (2,964) 1,816,566
Profit for the period - 70,434 70,434
At 31 December 2019 1,819,530 67,470 1,887,000
At 1 January 2020 1,819,530 67,470 1,887,000
Transactions with owners:
Issue of share capital 763,043 B 763,043
Dividend paid - (100,000) (100,000)
763,043 (100,000) 663,043
Profit for the year - 44,527 44,527
At 31 December 2020 2,582,573 11,997 2,594,570
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Statements of cash flows

10

Notes Group Company
2020 2019 2020 2019
€ € € €
Operating activities
Profit before tax 1,095,647 2,583,619 98,372 70,434
Adjustments for: - -
Depreciation 14 1,305,870 1,226,138 B B
Amortisation 15 583 355 - -
Unrealised (gain) loss on foreign exchange (123,911) - 5,152 -
Dividends income 8 - - (153,846) (99,115)
Amortisation of bonds issue costs 20 30,014 30,014 - -
Capitalisation of bond issue costs 20 - (300,142) -
Interest expense 8 751,136 661,831 15,000 11,130
Interest income 8 - (99,859) - -
Gain on disposal of property, plant and
equipment (4,766) * . .
Revaluation of investment property 13 - (2,236,957) - -
3,054,573 1,864,999 (35,322) (17,551)
Changes in working capital:
Trade and other receivables 16,939 (513,727) 91,775 8,541
Trade and other payables (1,045,847) 783,229 95,887 (229,758)
2,025,665 2,134,501 152,340 (238,768)
Interest paid (4,097) (121,511) - -
Interest recieved - 99,859 - -
Taxes paid (73,725) (121,708) - -
Net cash generated from (used in) operations 1,947,843 1,991,141 152,340 (238,768)
Investing activities
Acquisition of property, plant and equipment (1,811,449) (11,354,880) - -
Acquisition of intangible assets (2,285) (3,548) - -
Movements in related parties balances 609,823 (1,469,677) - -
Proceeds from disposal of property, plant and
equipment 6,409 - 3 -
Net cash used in investing activities (1,197,502) (12,828,105) - -
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Statements of cash flows - continued
Note Group Company
2020 2019 2020 2019
€ € € €

Financing activities
Movement in bank loans (149,647) 800,534 - -
Movement in related parties balances 105,101 (188,986) - 250,000
Proceeds from issue of debt securities - 13,500,000 - -
Interest paid (747,039) (540,320) (15,000) (11,130)
Dividends paid (80,000) - (80,000) -
Net cash (used in) generated from financing
activities (871,585) 13,571,228 (95,000) 238,870
Net movement in cash and cash equivalents (121,244) 2,734,264 57,340 102
Cash and cash equivalents, beginning of year 1,051,138 (1,683,702) 102 -
Effects of exchange rate changes on cash and
cash equivalents 154,358 576 (5,152) -
Cash and cash equivalents, end of year 18 1,084,252 1,051,138 52,290 102
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Notes to the financial statements

1 Nature of operations

Endo Ventures Ltd (the ‘company’) was incorporated on 11 June 2018 and was formed principally to serve as
the ultimate holding company of the Endo Group of Companies.

The group is principally involved in the business of acquiring, financing, managing and chartering commercial
vessels, renting of properties and provision of ancillary services, provisioning of ship to ship fendering and
bunkering services, management setvices, sea to shore operations and mooring services.

2 Basis of preparation

2.1 General information and statement of compliance with International Financial
Reporting Standards (IFRSs)

Endo Ventures Ltd, a private limited liability company, is incorporated and domiciled in Malta. The address
of the company’s registered office, which is also its principal place of business is 10 Timber Wharf, Marsa
MRS 1443, Malta.

These financial statements consolidate those of the patent company and its subsidiaries (together referred to
as the ‘group’ and individually as ‘group cntities’).

The financial statements of the group have been prepared in accordance with IFRSs as issued by the
International Accounting Standards Board (IASB) and as adopted by the European Union (EU), and in
accordance with the Companies Act, Cap 386. These consolidated financial statements are filed and are
available for public inspection at Malta Business Registry.

The financial statements are presented in euro (€), which is also the functional currency of the company and
the group.

2.2 Basis of measurement

Assets and liabilities are measured at historical cost except for land and buildings forming part of property,
plant and equipment and investment property which are stated at their fair values.

3 Consideration of the effects of Covid-19

In view of the developments pertaining to the Covid-19 pandemic that occurred during the current reporting
period, management have prepared budgets and cash flow projections to assess the impact that the pandemic
has, and might have on the profitability, liquidity and going concern of the group and company in the future.
The directors do not believe that the pandemic has or might have an effect on its profitability and liquidity.
They consider the going concern assumption in the preparation of the financial statements as appropriate as
at the date of authorisation. They also believe that no material uncertainty that may cast significant doubt
about the group’s and company’s ability to continue as a going concern exists as at that date.
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No adjustments arising from uncertainties brought about by the pandemic were necessary to be made in
these financial statements.

4 Changes in accounting policies

4.1 New and revised standards that are effective for annual periods beginning on or
after 1 January 2020

A number of new and revised standards are effective for annual periods beginning on or after 1 January
2020. These and other amendments to IFRSs that became mandatorily effective in 2020 have no material
impact on the group’s and company’s financial results or position. Accotdingly, the group and company
made no changes to the accounting policies in 2020.

4.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the group and company

At the date of authorisation of these financial statements, certain new standards, amendments, and
interpretations to existing standards have been published by the IASB but ate not yet effective and have not
been adopted early by the group and company.

Management anticipates that all relevant pronouncements will be adopted in the group’s and company’s
accounting policies for the first period beginning after the effective date of the pronouncement. No new
standards, amendments and interpretations are expected to have a material impact on the group’s and
company’s financial statements.

5 Significant accounting policies
5.1 Overall considerations

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below.

The accounting policies are consistent with those applied in previous year.

The financial statements have been prepared using the measurement bases specified by IFRS for each type of
asset, liability, income and expense. The measurement bases are more fully described below.

The financial statements are presented in accordance with IAS 1 ‘Presentation of Financial Statements’
(Revised 2007). The group has clected to present the statement of profit and loss and other comprehensive
income in one statement.

5.2 Basis of consolidation

The group financial statements consolidate those of the parent company and all of its subsidiary undertakings
drawn up to 31 December 2020. Subsidiaries are all entities over which the group has power to control the
financial and operating policies.

All transactions and balances between group companies are eliminated on consolidation, including unrealised
gains and losses on transactions between group companies. Where unrealised losses on intra-group asset sales
are reversed on consolidation, the underlying asset is also tested for impairment from a group perspective.
Amounts reported in the financial statements of subsidiaries have been adjusted where necessary to ensure
consistency with the accounting policies adopted by the group.

Profit or loss of subsidiaties acquired or disposed of during the year are recognised from the effective date of
acquisition, or up to the effective date of disposal, as applicable.
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5.3 Business combinations

The acquisition of subsidiaries is accounted for by applying the purchase method. The cost of the acquisition
is measured at the aggregate of the fair values at the date of exchange of assets less liabilities incurred, and
equity instruments issued by the group in exchange for control. Acquistion costs are expensed as incurred.

Any excess of the cost of the business combination over the group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised at the date of acquisition is tecognised as
goodwill. Goodwill is initially recognised at cost and is subsequently measured at cost less any impairment
losses. Any excess of the group's interest in the net fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of the business combination, after reassessment, is recognised
immediately in the statement of comprehensive income.

5.4 Revenue

Revenue is measured by reference to the fair value of consideration received or receivable by the group for
services provided, excluding value-added taxes (VAT) and trade discounts.

To determine whether to recognise revenue, the group follows a 5-step process:

Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) ate satisfied.

AR o e

The group enters into transactions involving services. In all cases, the total transaction price for a contract is
allocated amongst the various performance obligations based on their relative stand-alone prices. The
transaction price for a contract excludes any amounts collected on behalf of third patties, VAT and tradc
discounts.

Revenue is recognised cither at a point in time or over time, when (or as) the group satisfies performance
obligations by providing the promised services to the customers.

Rental income from investment property is accounted for on an accrual basis.

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate

applicable.
Dividend income from investments is recognised when the dividends are declared.

5.5 Operating expenses

Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of their
origin.

5.5 Employee benefits

Contributions towards the state pension in accordance with local legislation ate recognised in profit or loss
when they are due.

5.7 Borrowing costs

Borrowing costs primarily comprise interest on the group’s and company’s borrowings. Borrowing costs ate
expensed in the period in which they are incurred and reported within ‘finance costs’.
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5.8 Foreign currency translation

Foreign currency transactions are translated into the functional cutrency of the company, using the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses
resulting from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date).

Foreign operations

In the group’s financial statements, all assets, liabilities and transactions of group entities with a functional
currency other than the Euro (€) are translated into € upon consolidation. The functional curtencies of
entities within the group have remained unchanged during the reporting period.

On consolidation, assets and liabilities have been translated into € at the closing rate at the reporting date.
Income and expenses have been translated into € at the average rate over the reporting period. Exchange
differences are charged or credited to other comprehensive income and recognised in the currency
translation reserve in equity. On disposal of a foreign operation, the related cumulative translation
differences recognised in equity are reclassified to profit or loss and are recognised as patt of the gain or loss
on disposal.

5.9 Investment property

Investment property is property held to carn rentals or for capital appreciation or both. Investment property
is recognised as an asset when it is probable that the future economic benefits that are associated with the
property will flow to the group, and the cost of the property can be reliably measured. Investment property is
initially measured at cost, including transaction costs, less impairment losses.

After initial recognition, investment property is measured using the fair value model, with changes in fair
value above the historical cost of the investment property being recognised in a separate component of
equity under the heading of revaluation reserve.

Rental income, if any, and operating expenses from investment property are repotted with ‘revenue’ and
‘administrative expenses’, respectively.

5.10 Property, plant and equipment

Property, plant and equipment, except for land and buildings, are initially recorded at cost. They are
subsequently stated at cost less accumulated depreciation and impairment losses.

Subsequent to initial recognition, land and buildings are revalued periodically, such that the carrying amount
does not differ materially from that which would be determined using fair value at the reporting date. Cost
includes expenditure that is directly attributable to the acquisition of the asset.

Any surpluses arising on revaluation are credited to a revaluation reserve. Any deficiencies resulting from
decreases in value are deducted from this reserve to the extent that it is sufficient to absorb them, with any
excess charged to profit or loss.

Property, plant and equipment ate derecognised on disposal or when no future economic benefits are
expected from their use or disposal. Gains or losses arising from derecognition represent the difference
between the net disposal proceeds, if any, and the cartying amount, and are included in the income statement
in the period of derecognition.
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Depreciation is provided at rates intended to write off the cost of the assets over their expected useful lives.
The annual rates used are as follows:

Improvements
Vessels

Drydocking

Fenders

Hardware

Other machinery
Electrical installations
Furniture and fittings
Air conditioner

1 - 20% straight line
10% straight line
20% straight line
10% straight line
25% straight line
20% straight line
10% straight line
10% straight line
17% straight line

Lift 17% straight line
Plant and machinery 20% straight line
Hoses 13% straight line
Motor vehicles 20% straight line

Depreciation methods, useful lives and residual values ate reviewed at each reporting date and adjusted as
appropriate.

5.11 Intangible assets

Intangible assets are initially recorded at cost. They are subsequently stated at cost less accumulated
amortisation and impairment losses.

Intangible assets arc derecognised on disposal or when no future economic benefits are expected from their
use or disposal. Gains or losses arising from derecognition represent the difference between the net disposal
proceeds, if any, and the carrying amount, and are included in profit or loss in the period of derecognition.

Amortisation is provided at a rate intended to write off the cost of the assets over their expected useful lives.
The annual rate used is as follows:

Website 10% straight Line

5.12 Impairment of non-financial assets

The carrying amounts of the group’s and company’s non-financial assets ate reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

An impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that
the asset’s carrying amount does not exceed the cartying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.
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5.13 Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the group and company become a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled ot expites.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured
at the transaction price in accordance with IFRS 15, all financial assets ate initially measured at fair value
adjusted for transaction costs (whete applicable).

Financial assets are classified into the following categories:

* amortised cost
* fair value through profit or loss (FVTPL), or
* fair value through other comprehensive income (FVOCI).

The group and company do not have any financial assets categorised as FVTPL and FVOCI in the periods
presented.

The classification is determined by both:

¢ the entity’s business model for managing the financial asset; and
* the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that ate recognised in profit or loss are presented within
‘finance costs’ or ‘finance income’.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

* they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

* the contractual terms of the financial assets give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The group’s and company’s cash and
cash equivalents and trade and most receivables fall into this category of financial instruments.

impairment of financial assets

IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses
— the ‘expected credit loss (ECL) model’. Instruments within the scope of the new requirements include
loans and other debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract
assets recognised and measured under IFRS 15 and loan commitments and some financial guarantee
contracts (for the issuer) that are not measured at fair value through profit or loss.
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Recognition of credit losses is no longer dependent on the group and company first identifying a credit loss
event. Instead, the group and company consider a broader range of information when assessing credit risk
and measuring expected credit losses, including past events, current conditions, reasonable and supportable
forecasts that affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

* financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk (‘Stage 1°); and

* financial instruments that have deteriorated significantly in credit quality since initial recognition
and whose credit risk is not low (‘Stage 2).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’
are recognised for the second category.

Mecasurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.

Classification and measurement of financial liabilities

The group’s and company’s financial liabilities include debt securities in issue, botrowings and trade and
other payables.

Financial liabilities arc initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the group and company designate a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FVTPL, which arc carried subsequently at fair value with
gains or losses recognised in profit or loss (other than derivative financial instruments that are designated
and effective as hedging instruments).

Debt issue costs in relation to debt securities in issue are amortised using straight-line method over the
petiod of the debt securities.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit
ot loss are included within ‘finance costs’ or ‘finance income’.

5.14 Income taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and cutrent tax not recognised
directly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable
on taxable profit, which differs from profit or loss in the consolidated financial statements. Calculation of
current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Deferred income taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not provided on the
initial recognition of an asset or liability unless the related transaction is a business combination or affects tax
or accounting profit. Deferred tax on temporary differences associated with shares in subsidiaries and joint
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ventures is not provided if reversal of these temporary differences can be controlled by the company and it is
probable that reversal will not occur in the foreseeable future.

In addition, tax losses available to be catried forward are assessed for recognition as deferred tax assets.

Deferted tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply to
their respective period of realisation, provided they are enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets are recognised to the extent that it is probable that the undetlying tax loss or deductible
temporary difference will be able to be utilised against future taxable income. This is assessed based on the
company’s forecast of future operating results, adjusted for significant non-taxable income and expenses and
specific limits on the use of any unused tax loss or credit. Deferred tax liabilities are always provided for in
full.

Changes in deferred tax assets or liabilities are recognised as a component of tax income ot expense in profit
or loss, except where they relate to items that are recognised directly in other comprehensive income or
directly in equity, in which case the related deferred tax is also recognised in other comprehensive income or
equity, respectively.

5.15 Equity

Share capital represents the nominal value of shares that have been issued.

Retained earnings include the current and prior year results as disclosed in profit or loss less dividend
distributions.

Revaluation reserve represents the surpluses arising on the revaluation of the group’s investment property,
net of related deferred tax effects.

Dividend distributions payable to equity sharcholders are included with short-term financial liabilities when
the dividends are approved in the general meeting prior to the end of the reporting period.

All transactions with owners are recorded separately within equity.

5.16 Cash and cash equivalents

In the consolidated statements of cash flows, cash and cash equivalents comprise cash at bank, cash held
under trustee account and bank overdraft.

In the consolidated statements of financial position, bank overdraft is shown within borrowings under
current liabilities.

5.17 Fair value measurement
Fair value of non-financial assets

The group owns land and buildings forming part of property, plant and equipment and investment property,
which are measured at fair value (refer to notes 13 and 14).

When measuring fair value, the group uses market observable data as far as possible. Fair values are
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques
as follows,

- Level 1: quoted prices (unadjusted) in active markets for identified assets or liabilities;
- Level 2: inputs other than quoted prices included in Level 1 that are obsetvable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
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- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure fair value fall into different levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measutement.

The group recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occutred.

5.18 Provisions and contingent liabilities

Provisions are recognised when present obligations will probably lead to an outflow of economic resources
from the group and company and they can be measured reliably. Timing or amount of the outflow may still
be uncertain. A present obligation arises from the presence of a legal or constructive commitment that has
resulted from past events, such as product warranties, legal disputes or onerous contracts. Restructuring
provisions are recognised only if a detailed formal plan for the restructuring has been developed and
implemented, or management has at least announced the plan’s main features to those affected by it.
Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties with the present
obligation. Where there are a number of similar obligations, the likelihood that an outflow will be required in
scttlement is determined by considering the class of obligations as a whole. Long term obligations are
discounted to their present values, where the time value of money is material.

Any reimbursements that the group and company are virtually certain to collect from a third party with
respect to the obligation is recognised as a scparate asset. However, this assct may not exceed the amount of
the related provision. All provisions are reviewed at each reporting date and adjusted to reflect the current
best estimate.

No liability is recognised if an outflow of economic resources as a result of present obligations is not
probable. Such situations are disclosed as contingent liabilities unless the outflow of resources is remote.

5.19 Significant management judgement in applying accounting policies and estimation
uncertainty

When preparing the financial statements, management makes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Except as disclosed below, in the opinion of the directors, the accounting estimates and judgements made in
the course of preparing these financial statements are not difficult, subjective or complex to a degree which
would warrant their description as critical in terms of the requirements of 1AS 1 (revised).

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to physical wear and tear, technical,
technological, or commercial obsolescence.
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Impairment of non-financial assets

21

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate.

Fair value measurement

The fair value of the group’s investment property is estimated based on appraisal performed by an
independent architect. The significant inputs and assumptions are developed in close consultation with
management and in line with similar properties in similar location. The valuation process and fair value
changes are reviewed by the directors at each teporting date. Estimated fair values may vary from the actual

prices that would be achieved in an arm’s length transaction at the reporting date.

6 Revenue

Bareboat charter

Time charter

Rent receivable
Management fees receivable
Ship management fees
Fendering revenue

Other revenues

7 Other income

Rent charged to a third party

Gain on disposal of property, plant and equipment
Income from promise of sale defauit

Unrealised gain on foreign exchange differences
Realised gain on foreign exchange differences

Other income

Group
2020 2019
€ €
307,303 313,960
4,832,769 2,748,604
87,611 168,562
23,060 23,060
636,840 635,100
3,808,511 1,634,915
124,086 20,436
9,820,180 5,544,637
Group
2020 2019
€ €
- 8,838
4,766 -
285,000 -
123,911 -
2,763 -
12,049 -
428,489 8,838

During the year, the group recognised other income amounting to € 285,000 as a result of a court judgment

in relation to a buyer who defaulted on the promise of sale agreement.
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8 Finance income and finance costs
Group Company
2020 2019 2020 2019
€ € € €
Interest receivable from other related parties 99,854 - -
Bank interest receivable - 5 - -
Dividend income from subsidiaries - - 153,846 99,115
Total finance income - 99,859 153,846 99,115
Interest on debt securities in issue 607,500 455,625 - -
Interest on bank overdraft 4,097 118,709 - -
Interest on bank loans 139,539 84,695 - -
Interest on related party loan - - 15,000 11,130
Other interest - 2,802 - -
Total finance costs 751,136 661,831 15,000 11,130
9 Profit before tax
Profit before tax is stated after chatging (crediting):
Group Company
2020 2019 2020 2019
€ € € €
Auditors’ remuneration 28,000 26,722 6,500 6,336
Directors’ remuneration 24,000 24,000 - -
Depreciation of property, plant and equipment 1,305,870 1,226,138 - -
Amortisation of intangible asset 583 355 - -
Unrealised foreign exchange differences - net (123,911) 54,727 5,152 -
10 Staff costs
Group Company
2020 2019 2020 2019
€ € € €
Wages and salaries 545,870 370,586 6,089 -
Social securities 20,235 18,991 396 -
Wages recharged (185,270) (148,501) - -
380,835 241,076 6,485 -
The average number of persons employed by the group and company during the year were:
Group Company
2020 2019 2020 2019
No. No. No. No.
Operations 6 6 - -
Administration 5 1 1 -

11
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11 Tax expense

The relationship between the expected tax expense based on the effective tax rate of the group at 35%
(2018: 35%) and the actual tax expense recognised in the statements of comprehensive income can be
reconciled as follows:

Group Company
2020 2019 2020 2019
€ € € €
Profit before tax 1,095,647 2,583,619 98,372 70,434
Tax rate 35% 35% 35% 35%
Expected tax expense (383,476) (904,267) (34,430) (24,652)
Adjustments for:
Non-deductible expenses (1,180,294) (2,300) (17,612) (10,038)
Non-taxable income 1,658,038 554,418 - 34,690
Movement in unrecognised deferred taxes (230,099) - (1,803) -
Tax credit relief 34,609 - - -
Depreciation of ineligible assets (597) - - -
Income subject to different tax rate 7,629 23,820 - -
Other permanent differences 4,009 (1,843) - -
Actual tax expense {90,181) (330,172) (53,845) -
Comprising:
Current tax expense (128,048) (93,397) - -
Deferred tax income (expense) 37,867 (236,775) - -
Tax at source on dividends - - (53,845) -
(90,181) (330,172) (53,845) -

See note 23 for information on the group’s deferred tax liabilitics.
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12 Dividends

On 31 December 2020, the company declared dividends of € 100,000 (2019: € nil) to its equity shareholders.
This represents a payment of € 0.04 per share (2019: € nil). Dividends payable outstanding as at year end are
included in ‘Amounts owed to shareholders’ under “Trade and other payables’.

13 Investment property

Group Freehold
land and
buildings
€

Cost/revalued amount
At 1 January 2019 1,800,000
Additions 763,043
Revaluation 2,236,957
At 31 December 2019 4,800,000
At 31 December 2020 4,800,000

The fair value of the investment property of the group as at 31 December 2020 and 2019 is based on the
valuations carried out by an independent architect. The architect is qualified and has recent experience in the
valuation of properties of similar locations and categories.

Details of the investment property and the information about the fair value hierarchy as at the end of the year
is as follows:

Type of property Date of Level 2

valuation €
Commercial property 1,800,000
Commercial property 7 August 2019 260,000
Residential 9 October 2019 2,740,000
Total 9 October 2019 4,800,000

There were no transfers between the hicrarchy levels during the year.

For investment property categorised under Level 2 of the fair value hicrarchy, the following approaches and
inputs were used:

Type of property Valuation technique Inputs

Commercial property Market approach The value of the property was based on the selling
amounting to € 2,060,000 price of similar commercial property

Residential property Market approach The value of the property is based on the selling
amounting to € 2,740,000 Price of similar residential property.

Certain commercial properties under investment property and propetty, plant and equipment were subject to
promisc of sale agreement at an agreed price of € 7,200,000. The promise of sale agteement was valid up to 8
March 2020, and by this date the buyer failed to appear on the final deed subject to the agreed conditions.
Since the buyer defaulted on the purchase, the deposit related to this promise of sale agreement was
recognised as income during the year.

The rental income earned by the group from its investment property amounted to € 87,611 (2019:
€ 168,562). Direct operating expenses incurred in relation to the income generating investment property
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amounted to € 2,269 (2019: € nil).

14 Property, plant and equipment

The fair value of the land and buidings of the group as at 31 December 2020 and 2019 is based on the
valuation carried out by an independent architect. The architect is qualified and has experience in the
valuation of properties of similar locations and categories.

Details of the land and buildings and the information about the fair value hierarchy as at the end of the year
is as follows:

Type of property Date of valuation Level 2
€
Commercial property 7 August 2019 5,400,000

There were no transfers between the hierarchy levels during the year.

For land and buildings categorised under Level 2 of the fair value hierarchy, the following approach and
inputs were used:

Type of property Valuation technique Inputs

Commercial prope